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1. General Information 
a. Corporate Information 

Business name:  Liberty One Methanol, LLC 

Registered office: 400 Capitol Street, Suite 200  

Charleston, WV 25301 

Jurisdiction of formation: : Delaware, as recorded in 
the Companies Register maintained by the Delaware 
Secretary of State located at 401 Federal St, Dover, DE 
19901. 

LEI: 5299004WYVYO44GF8W32 

Tax ID No: 32-0521898 

Date of formation: January 10, 2017 

Legal form: Limited Liability Company 

Internet address: www.libertyonemethanol.com   

E-mail: info@usmeoh.com  

Phone: +1 681 205 8511 

Liberty One Methanol, LLC (“Liberty One” or the 
“Company”) is a Limited Liability Company (“LLC”) 
formed according to Delaware and United States law. 
As an LLC, Liberty One has elected to be taxed as a 
Partnership. 

Under the laws of Delaware, the Company, as a 
limited liability company does not issue share capital. 
The ownership interest in the Company is held solely 
by US Methanol, LLC (the ”Sole Member”).  

b. Ownership and Control 

KKCG Group holds indirectly all interests in the 
Company’s capital. Liberty One Methanol LLC is a 
project company of the KKCG Group that will focus on 
the production of methanol. Liberty One Methanol 
LLC does not have any subsidiaries. The Sole Member 
is wholly owned by KKCG Methanol Holdings, which is 
wholly owned by KKCG AG, which covers the activities 
of KKCG Group. KKCG Group is ultimately owned and 
controlled by the Valea Foundation. The Company is 
a project company and except for the control 
executed over the Company, the Company is not 
dependent on the business of any other companies in 
the KKCG Group. The Company is governed by a Board 
of Managers and does not use any specific 

instruments against the misuse of the control by the 
shareholder.  

c. 2019 Events 

During 2019 the Company continued plant 
construction with capital expenditures of $114.1M 
with $100.6M paid in cash. 

At various times in 2019 the Company amended its 
Ground Lease Agreement to adjust the amount of 
acreage and footprint subject to lease. 

 In July 2019 the Company amended its agreement 
with MPW Industrial Water Services, Inc. for future 
water demineralization service to adjust the initial 
delivery date. 

In December 2019 the Company entered into an 
agreement with Bilfinger, Inc (formerly Bilfinger 
Westcon, Inc) for the erection of remaining 
mechanical equipment and piping for plant 
construction.   

d. Change in Control 

There are no known arrangements, known to the 
Company, the operation of which may at a 
subsequent date result in a change in control of the 
Company. 

e. Principal Markets 

Liberty One has purchased an existing methanol plant 
(the “Plant“) and is currently in the process of 
refurbishing and upgrading the Plant. Once the Plant 
is operational Liberty One’s operations will consist of 
the production and sale of methanol, a commodity 
chemical.  

Methanol is the simplest alcohol compound that may 
take a gas or liquid form. It is a petrochemical that is 
an essential building block for numerous industrial 
and chemical applications. Methanol is a clear, 
colourless liquid primarily obtained from natural gas. 
Its main application is in the production of 
formaldehyde, acetic acid and a variety of other 
chemical additives which form the foundations of a 
large number of secondary derivatives that are then 
widely used for production of polymers forming parts 
of daily-used products. Methanol is also used in the 
fuel industry in the production of unleaded gasoline, 
gasoline additives, hydrocarbons, olefins and other 
chemicals.  
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The Company will primarily serve methanol 
customers in the mid-Atlantic region of the United 
States of America. Currently methanol supply for 
these customers comes from the Gulf Coast region of 
the United States, located hundreds of miles away. 
Since Liberty One will be the only major methanol 
producer in the mid-Atlantic region the Company will 
have a significant logistical advantage over its Gulf 
Coast competition. Moreover, Liberty One is able to 
access natural gas feedstock from regional markets 
that offer a price advantage as compared to the Gulf 
Coast. 

f. Legal and Arbitration Proceedings 

As at December 31, 2019, there were no current or 
pending legal actions or arbitration proceedings 
against the Company. As such, no provisions have 
been recorded. The Company is not, and during the 
past 12 months was not, involved in any judicial, 
administrative or arbitration proceedings which, in 
the Company’s opinion, could have, or in the past 12 
months had, a material impact on the Company’s 
financial situation or profitability. 

g. Business Objectives 

The Company was formed as a limited liability 
company under the Delaware Limited Liability 
Company Act on 10 January 2017. It operates in 
Charleston, West Virginia having as its business 
purpose to conduct any or all lawful business for 
which limited liability companies may be formed in 
West Virginia. This is evidenced in the West Virginia 
Application for Certificate of Authority of Limited 
Liability Company that is a basis for the issued 
Certificate of Authority of a Foreign Limited Liability 
Company by the Secretary of State authorizing the 
Company to transact business in West Virginia. 

The Company was established exclusively as a special 
purpose entity to purchase and own assets necessary 
for relocating, assembling and refurbishing the Plant 
and for its future operations. After commissioning is 
complete, the Company’s core business will be to 
operate the Plant for the production of methanol. 

h. Major future investments 

During 2020 Liberty One will continue making 
investments related to the refurbishment, upgrading 
and construction of its methanol plant. Capital 
expenditures in the amount of US $118 million are 
planned for 2020. As of December 31, 2019, of the 
$118 million expected in 2020, the Company had 
contractually agreed $50 million of capital 

expenditures. During 2020 the Company plans to use 
these funds to finalize civil work, erect structural 
steel, purchase new equipment and materials, erect 
pipe racks, install pipe spools, install electrical 
systems and set equipment. 

The Company plans to use equity contributions to 
fund these investments. 

2. Corporate Governance 
This part includes information which Section 
118 (4) (j) of Act No. 256/2004 Coll., Capital Markets 
Act, as amended, requires to be in a separate part of 
an annual report.  

2.1 Corporate Structure 
a. Statutory bodies 

The Company is governed by a Board of Managers 
(the “Board”).  

b. Relations between statutory bodies 

The Company does not have a supervisory body or 
audit committee, so supervisory functions are 
performed by the Management Board. 

The Board consists of five individuals appointed by 
the Sole Member. Any of these Managers may be 
removed from the Board with or without cause by the 
Sole Member. 

The Company is part of the KKCG Group of companies 
(the “Group”).  

c. Mechanism for appointing and removing 
statutory bodies 

Statutory bodies can only be appointed or removed 
by a decision of the Sole Member. 

d. Scope of powers of statutory bodies 

The Board of Managers has the full power and 
authority to do all things on such terms as they may 
deem necessary or appropriate to conduct, or cause 
to be conducted, the business and affairs of the 
Company, including but not limited to: making 
expenditures, lending, borrowing, tax filings, mergers 
and acquisitions, liquidation, authorizing use of 
Company assets, negotiation and execution of 
contracts, distributions of Company property, 
selection, engagement and dismissal of officers, 
employees, contractors, and other agents, 
maintenance of insurance. 
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e. Decision making processes conducted by 
statutory bodies 

The Company’s management and decisions are 
exercised by a Board of Managers by majority vote. 

2.2 Board of Managers 
a. Names, business addresses and functions 

The Board of Managers is the statutory body of the 
Company, and at December 31, 2019 had five 
members. Members are selected by KKCG Group with 
no term limits.  

At December 31, 2019 the Board of Managers 
consisted of the following individuals: 

Karel Komárek – Manager 
Founder of KKCG Group, ultimate owner under Czech 
AML rules and Chairman since inception.  

Katarina Kohlmayer – Manager 
Chief Financial Officer of KKCG.  

Natalie Miller – Manager 
Investment Manager for KKCG.  

Frank Bakker – Manager 
Chief Executive Officer of the Sole Member and 
Liberty One Methanol, LLC.  

Hynek Jicinsky – Manager 
Project Director and Owner’s Representative  to the 
Sole Member and Liberty One Methanol, LLC.  

As CEO, Frank Bakker focus primarily on the 
preparation of the operating company for the 
commercial operations and startup of the plant.  As 
Project Director, Hynek Jicinsky oversees the project 
organization reporting directly to the Board of 
Managers. The remaining members of the Board of 
Managers did not perform other principal activities 
that are significant with respect to the Company 
during 2019. 

All Board Members can be reached at the following 
address: 

400 Capitol Street, Suite 200 
Charleston, WV 25301 
 
Changes to the Board of Managers in 2019 
On April 1, 2019 Hynek Jicinsky replaced Ronald 
Hatala on the Board of Directors. 
 
 Changes to the Board of Managers in 2020 

On April 20, 2020 Hynek Jicinsky replaced Frank 
Bakker as Chief Executive Officer.  Mr. Bakker left the 
Company to pursue other opportunities.  Mark 
Joensen, the Chief Financial Officer of The Company, 
replaced Mr. Bakker on the Board of Managers and 
assumed the additional role of Deputy Chief Executive 
Officer. 

  There are no further planned changes to the Board 
of Manager for 2020. 

b. Monetary and non-monetary income for all 
members in total 

The Company does not remunerate its Managers in 
consideration for their services on the Board, and 
made no such payments to the Managers during 
2019. This remuneration policy may be changed by a 
decision of the Board of Managers. 

 
c. Shares and other securities held by the 

members of the Board 

The ownership interest in the Company is held solely 
by the Sole Member and no shares in the Company 
are held by the people with managerial authority in 
the Company.  

2.3 Conflicts of interest 

The Company is not aware of any possible conflicts of 
interest between the duties to the Company of the 
aforementioned persons and their private interests 
or other duties. The Company has a prepared an 
ethics code that stipulates how to proceed in case of 
a conflict of interest. 
 
2.4 Sole Member 

The ownership interest in the Company is held solely 
by the Sole member, therefore no shareholders 
meeting is being held. All decision made by the Sole 
Member are adopted by the Board of Managers of 
the Sole Member.   

2.5 Corporate governance code 

The Company complies with the statutory corporate 
governance requirements. The Company does not 
apply any corporate governance code as there are not 
obligatory corporate governance codes applicable for 
it. The Company uses the codes of ethics as described 
above. 
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2.6 Internal supervision of accounting 

The Company does not have a supervisory body or 
audit committee, so supervisory functions are 
performed by the Board of Managers. The 
supervisory function is fulfilled by the Board of 
Managers, which manages all matters regarding the 
Company.  

The Board of Managers is responsible for approving 
the selection of the Company’s auditors and also for 
the overview of the Company’s system of internal 
controls and the process of compiling the Company’s 
financial statements. 

The Company follows IFRS standards for accounting. 
All processes with a direct or indirect influence on the 
Company’s financial reporting are recorded in the 
Company’s written policies and procedures along 
with the risks associated with these processes. 
Controls with varying periodicity have been set-up in 
order to eliminate these risks. Compliance with IFRS 
accounting methods is ensured by US Methanol’s 
Policies and Procedures. 

The Company has a system for review and approval of 
transactions which requires multiple levels of 
approval. The Company utilizes segregation of duties, 
periodic reconciliations, and the “four-eyes” principle 
to ensure individual general ledger accounts are 
correctly stated and reduce the risk of fraud and 
abuse. 

3. Information on Equity 

Under the laws of Delaware, the Company, as a 
limited liability company, does not issue any share 
capital shares or similar securities. The ownership 
interest in the Company is held solely by the Sole 
member. 

4. Financial Situation 
a. Risk and uncertainties 

The Company is exposed to various risks as a result of 
its activities, primarily market risk, credit risk, liquidity 
risk and risks related to the Company’s business.   

 

 

 

Risk Exposure arising 
from 

Measurement Management 

Market 
risk – 
foreign 
exchange 

Future 
commercial 
transactions  
Recognized 
financial assets 
and liabilities 
not 
denominated in 
US dollars (USD) 
  

Cash flow 
forecasting  
Sensitivity 
analysis  

Cash pooling 
agreement 
portion 
denominated 
in foreign 
currency, and 
foreign 
currency 
swaps 
 

Credit 
risk 

Cash and cash 
equivalents, 
other 
receivables, and 
related party 
receivables 

Aging analysis  
Credit ratings  

Diversification 
of bank 
deposits and 
credit limits 
 

Liquidity 
risk 

Borrowings and 
lease liabilities  
 

Rolling cash 
flow forecasts  
 

Capital 
contributions 
and parent 
support 
 

 
 
Market risk 

Capital expenditures needed to complete the Plant 
will be made primarily in US dollars. Adverse changes 
in the exchange rate between the US dollar and the 
Czech crown could negatively impact the ability of the 
Company to pay for needed capital expenditures.  

The Czech crown denominated bonds are expected to 
be repaid from US dollar denominated sales. Adverse 
changes in the exchange rate between the US dollar 
and the Czech crown could negatively impact the 
ability of the Company to repay the borrowings.  

• Risk management 
o The Company manages this risk by 

holding funds at financial institutions 
both directly and through a cash 
pooling arrangement, in accounts 
denominated in CZK. 

o The Company also manages this risk 
by entering into derivative financial 
instruments. 
 

Credit risk 

Credit risk arises from deposits with banks and financial 
institutions, as well as credit exposures to customers and 
related parties, including outstanding receivables.  

• Risk management 
o Credit risk is managed by dealing with 

only independently rated financial 
institutions with a minimum “A” rating. 
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• Impairment of financial assets 
o The group has two types of financial 

assets that are subject to the expected 
credit loss model:  

 other receivables from the 
sale of assets and  

 related-party receivables. 
o The Company applies the IFRS9 

simplified approach to measuring 
expected credit losses which uses a 
lifetime expected loss allowance for 
other receivables and related-party 
receivables. To measure the expected 
credit losses, other receivables and 
related-party receivables have been 
grouped based on shared credit risk 
characteristics and the days past due. 
As a result of applying this 
methodology the Company believes an 
expected loss provision is immaterial 
as of December 31, 2019. 

 
Liquidity risk 

Prudent liquidity risk management implies 
maintaining sufficient cash and marketable securities 
and the availability of funding through an adequate 
amount of committed credit facilities to meet 
obligations when due and to close out market 
positions. At the end of the reporting period the 
Company held cash deposits at call of $10,938,538 
and $1,312,464 in cash pooling arrangements 
that are expected to readily generate cash 
inflows for managing liquidity risk.  

Management monitors rolling forecasts of the 
Company’s cash and cash equivalents on the basis of 
expected cash flows. In addition, the Company’s 
liquidity management policy involves projecting cash 
flows and considering the level of liquid assets 
necessary to meet these, monitoring balance sheet 
liquidity ratios against bond covenant requirements.  

Currently the Company is constructing its production 
facilities and, as such, is not currently generating 
operating revenue to support its operations or the 
cost to finalize plant construction. The Company has 
liquid resources and has the ability to obtain capital 
contributions under the Company's limited liability 
company agreement with KKCG AG, the Company's 
ultimate parent, to meet operating costs and plant 
construction costs through April 2020. The 

Company's borrowings are also fully guaranteed by 
KKCG AG. Based on current cash flow projections, it is 
probable that the Company will require additional 
capital contributions from KKCG AG to finalize plant 
construction as well as to remain in compliance with 
financial debt covenants through May 2021. As such, 
the Company has obtained a parent support letter 
which confirms KKCG AG's financial support in such 
amounts deemed necessary to meet their financial 
obligations and operating and cash flow needs now 
and, in the future, to enable the Company to continue 
as a going concern through May 2021. 

Risks related to the Company’s business 

The risks related to the Company’s business are the 
risks arising from a wide variety of causes associated 
with the Company’s resources, processes, personnel, 
infrastructure and those arising from legal and 
regulatory requirements and methanol industry in 
general and include the risk of  

- commodity price volatility and supply and demand 
uncertainty; 

- competition from other methanol producers; 

- adverse regulatory development; 

- increasing capital expenditures; 

- insurance risk, i.e. that insurance premiums may not 
be sufficient to cover future losses and expenses on 
insurance contracts. 

b. Solvency 

Since the publishing date of the audited financial 
statements for the year ended December 31, 2019, 
no significant change has occurred in the financial 
situation of the Company and no event (other than as 
provided in this Annual Report) affecting the 
Company’s solvency has occurred. 

c. Significant change in financial position 

The Company is still pre-revenue and is dependent 
upon its ultimate parent KKCG AG for funding.  

d. Material contracts 

1. Land Lease Agreement  

The Company has entered into the UCC Lease 
Agreement with UCC for the site of the Plant. The UCC 
Lease Agreement is for a term of 25 years with an 
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option for one 5-year extension. At the termination of 
the UCC Lease Agreement, the Company must remove 
or demolish the Plant and all improvements to the 
site of the Plant. 

2. Site Services Agreement 

The Company has entered into the SSA with UCC. The 
term of the SSA is for 25 years with an option for one 
5-year extension and coincides with the UCC Lease 
Agreement. The SSA may be terminated if the UCC 
Lease Agreement is terminated, if the Company does 
not pay invoices on time or due to other standard 
defaults. A company commercial failure is defined as 
the state when the Company, among others, is not 
operating the Plant according to good industry 
practice, laws and regulations, the site requirements 
of UCC or when it is installing load shedding 
equipment. 

On November 1, 2019 ALTIVIA Services, LLC (Altivia) 
acquired the Institute Industrial Park, the site of the 
Liberty One Methanol facility, from Union Carbide 
Corporation and assumed the role of lessor under the 
Ground Lease and Service Provider under the Site 
Services Agreement.  No other changes to the Ground 
Lease or Site Services Agreement occurred as part of 
this transfer. 

3. Natural gas transport agreement 

The Company has entered into a gas transport 
agreement with MGC for the transport of natural gas 
to the Plant. The agreement sets out conditions on 
the basis of which will the Company source natural 
gas from this supplier. This MGC Agreement is for an 
initial term of 10 years with an evergreen option to 
extend after its termination. 

4. Oxygen supply agreement 
The Company entered into an agreement with Praxair 
for oxygen supply. The agreement is for 15 years from 
the first delivery date. 

e. Oversight of risk management framework 

The Board of Managers is responsible for the 
oversight of the Company’s risk management 
framework 

4.2 Audit fees 

The total fees invoiced by auditors in conjunction with 
the 2019 audit were $274,000. There were no other 
fees paid to auditor in 2019. 

5. Financial statements including 
auditor’s report 

See attached for financial statements and auditor’s 
report that forms a part of this Annual Report.  

6. Events occurring after the 
reporting period 
 
Subsequent to the year ended December 31, 
2019 the respiratory virus known as COVID-19 
became classified as a global pandemic by the 
World Health Organization. In response to the 
COVID-19 pandemic the Governor of West 
Virginia declared a stay-at-home order for the 
entire state, closing all non-essential businesses 
effective March 24, 2020. In order to comply 
with recommendations from government and 
health officials, the Company has temporarily 
suspended its construction activities. A small 
crew has been allowed to stay on-site in order 
to receive shipments of critical material and 
maintain equipment. The Company is 
monitoring this situation closely and 
construction is planned to resume as soon as 
the Company can do so safely.  
 
Management of the Company has evaluated the 
effect subsequent events would have on the 
financial statements through April 23, 2020, 
which was the date the financial statements 
were available and authorized to be issued by 
the Company’s management.  
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Exhibit I: Financial Statements Including 
Auditor’s Report 
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19. Events occurring after the reporting period 

Subsequent to the year ended December 31, 2019 the respiratory virus known as COVID-19 became 
classified as a global pandemic by the World Health Organization. In response to the COVID-19 pandemic 
the Governor of West Virginia declared a stay-at-home order for the entire state, closing all non-essential 
businesses effective March 24, 2020. In order to comply with recommendations from government and 
health officials, the Company has temporarily suspended construction activities on the Liberty One 
Methanol, LLC plant. A small crew has been allowed to stay on-site in order to receive shipments of critical 
material and maintain equipment. The Company is monitoring this situation closely and construction is 
planned to resume as soon as the Company can do so safely. While the Company expects this matter to 
negatively impact its business, results of operations and financial position, the related financial impact 
cannot be reasonably estimated at this time. 

Management of the Company has evaluated the effect subsequent events would have on the financial 
statements through April 24, 2020, which was the date the financial statements were available and 
authorized to be issued by the Company’s management.  


